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Annendir-B

Audit Obioctive:

To review overall ade

:ff **'*-ffi rffi ill "fr*frff"1#:ffix::xffi 
ilffffiffi [

i',"fiffi:Xffi"Tflr#ffi#pprennceship Initiative (rAr) proposed pran by
hocurement ofgoods and Services by ClusterInventory

Accounts
Stafutory Compliance and other compliances

we conducted a review of the process and held discussions with the process owners and otherH..T[H,T*1 ttre nranni;;;; or audit *uurire * in identising specific areasand/or*',**;milo"frm*#rffii;;r,m*-nmffi{ml
and developingactionprans * o*"o;;* the issues identified.

The issues as highliehtod in this report have boen identified on the basis ofreview ofrecords,mmple verification of documents r-*r*Iir* during,h"p.rf";;"" of aditprocedures.

We reviewed the acc
thereof. - ---uracy and authenticity ofthe inforrraion gathered carried out analysis

Our approach to the audit was risk based and was as follows_

t 
ffi*" 

adequacy and effectiveness of the intEmar conrols in the systems and
o Review correctness and integrity ofthe recordkeeping' ,T#fl;ttlflt}'ffi n .,io* *a *i"tio there are adequare procssses ro
o Identifyareas oflosses and ineffective operations

a

a

a

a
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Limitations:

o As it is not possible t? sludy all aspects of a process in its entirety thoroughry duringthe rimited time period of an intern; audit, based oo o* ,o",rroaorory for conductingint€mal audits' we conductod a review of the process -Jt"to discussions with theprocess owners and other key relevant people ut trre pffi sage ofaudit enabring usin identifying specific areas where-.orrt ot weaknesses andopporrunities for process improvement and/or *r, *rrolffi*rutTtrJ;Hl
ffijSffiH,H*,J*ilgi.i**, in detau and deveropi,e *tio,,lr#L

o The issues as highlighted in this report have been identified on the basis of review ofrecords' sample verification of documents / transactions during the performance ofaudit procedures.,As the basis of sample serection rr:rig"r*,a, the outcome of theanalysis may not beexhaustive and repkenting alr por"iuiritier, though we have takeirreasonable care to address the mqior eventualities.

o It is important to recognize that the audit procedure{ are generally based on the conceptof selective testing.ol tr" oata neing examined ara 
-u.e, 

theretbre, subject to thslimitation that matsrial error, fraud aoi otte. illegal acts having a direct and materialfinancial impact, 
lfther exist, may rrot be detected, ar*, uo* of the characteristicsof fraud' Particularly-.those involving concealment through collusion and falsifieddocumentalion (including forgery), urr'irr,"-a audit may not detect a materiar fraud.we will however, communicat" to y* as appropriatg any illegal act, material errors orevidence that &aud may exist, iaentinea drning the course of our work.

LB. Jha & Co.
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Part- A

Detailed Observations

Observation: I

Area: rndustry Apprenticeship rnitiative (rAI)

I 
a' Industry Members not registered in Nationar Apprenticeship portar.' As per clause 3.4.5 oftt"* *" i;'".b". 

operational manual *g I ger rAr proposar submined by GMIA Srrive,

lltivitlsHo*;;;;dW#lnT,'fr:fl ,"iTT#*"Xil-ectedtoparicipateinto ger rhemserves resistled in Nationarffii""rr,io 
rrnr. 

-o,#;.,il:ffi:fl.ily.ffiHtr

ffi #H:::;-Ifif fl ;;;;;iiL**-ffi;*ffi n*r*"oirnorresisreredon

,.rffi

The lists of such companies are as follows:_

o Trimurd Fundtech h/t. Ltd.o Luans Electricals-
o Vedant Engery Solutions LLpo Saurabh Heat Treatment. ---o pawan hecisions.

: _T::""1r:Ir:: 
requirements in Governing committee composition:_.

ffi,H1";;cMrAStrive' it is a requirernent of STRIVE Manuar that c*"Jru-alrr.ittee must incrude at leasr
one women member. bur it was our"*o ,tu, no women member ;IT:T:111*::,, .Commifiee. Also, as ner clause -"r,iorr"a*ir, ,. ;il#iriT;m"#::_"X:

ons who are not1.8. Jha & Co.
Chartered Accountants

f'1f.)
Q"r#



Tffiprocuremenr 
commi*ee. rhis viorates ;; ffi:#T'lftfr"yil#J:if friiffiffi ,JffiJ:#*:XI"iHT,#,Xii..r** *-*iu",l pi _*,a, ror procurement.

covuRNrNG comiinn wonx%
PROCUREMENT COMMITTf,E

c. tvtr. ashis['ffi r--ct. .ttfr Ashish garde

f,1me\ /+

Q:x#

LB. Jha & Co.
Chartered Accountants 7



Obseryation: l.l Detailed Observations

Area: rndustry Apprenticeship rnitiative (rAr)

c. Ir"m

fr ,ffffi i'fr ,'H:H"',.Y"T:::,1 jpointnumber4,regardingMinimumI 
Apprenrices required in courss ii** ;:::"i.1 Xfr,lffiH.tJjIffi[Tilfflless' As per IAI proposal 

"urry 
y"* ilyo I2o appreii.L, ," be o.ine( but oncomparing the progresl 

{ons J* o*lubmitted, *"'ro*J'r*ru, onry 8r apprenticeswere trained out of which zo hur" recentry joined psB orr"nror, course, and rest 6lare having on job trainlq' rro*r'"r, uJL pT ,uu-itt Jli end of second year unithas proposed to eet^1l,*T or i+i"ipp."rtices hained. Moreover, on asking for 
]trfff:;:,::l ['T::i:*:*y[how .Ty apprentices are on uo*o ro. I

kaining at present, we were inrormed #';H#il:;:[Tl'.,rfr,::X"i"frl *:were not provided with attendan."."oJorru.t, *or*6o i, *^ arso noted that outof 5 serected course fitter fabricutioo .-ou.r was st,r not started.
Details of course and number of apprentices are given below.

ttlinimu@

LB. Jha & Co.

6j.{N
$f rr l8'

r\it;t#
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Detailod Obscrrations

Obserratbn: l.l

Arce: Industry Apprutitrship Inithtive eAI)

L.B. Jha & Co.

d. N"
As per IAI Proposal in loil Y'14, regarding occupationar hearth and safety of apprentice who

;i'.*rf;f.:HrY;:it":*:ll,y:+"L*," ,.#.* sarerv roors to a, theapprentice but on verificarion ir was rounJ*;ti;;ffirfi"":ffi:"H:IJffit*tr
kt out of 8l apprentices as per their records. In addition, ,i*t or*r"ty material was receivedon 7t April, 2021 bn was not distributed to all apprenti c.e till2T6october, 2021. Moreover,the quantity of safety kit order *^ -r"i,,or- tfan actuanr required and distributed. Nearly,safety kit amounting to Rs' 7No0/- ** oitt lying-in stockilmaining undistribured. Thepicture of rhe stock which were not r..d ; liven below:

63Sir r i8

Att--.p

Chartered Accountants



e. nefart@
As pet point no'10 of ry Proposal, there was list of certain activities pranned to improve the
training skilts and capacity M*rt ,i* a. *r,r"rru,irrg *,".p.irs and supervisors and staffengaged in IAI Delivery' uowever.ii *ou*".r., that numbers of activities actually plannedwere comparativery much ress than 

""rrrur_-ry 
eltimated a J"rir"oo,iued. out orwhictlManager/ member enterprise were to u" u"ir"o uy noarfiJocnSC, no activities were;:#olill"ltTH*ffi:';"o"1:'li:::l?i,*::thop, were to be organized o,,." io lI 

every quarrer, in which rraining *^ ;_ue ;;;;#il!!:l%ili,"|1ffirffifl.Tffione training was provided in ,ontt, oio.r"u"rorr. ai*, 
";--;rr* progams for industrycluster members which were to be organised twice in r"u, *^ ,*lonouctd only once.f. Lack in compliance with euatity Assurance Mechanism

As per pornt 12 of IAI Plan submitted by cluster, it was observed that cluster fa,s to complyfffiffiT trff"fffit X**;ig:::"*:d", rogbook or apprentics periodicar 
l

assessmenb of students, students r..r^*J-"1,*rwv 
rer rrus, togDook of apprenticg periodical

#Hffi :#:H#:lffi .:"T:*#"Jtr,:T{Y*tj::,H#:#x

6"Q
f ( tt )8

&^,'tr#

LB. Jha & Co.
Chartered Accountants 10
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Observation:2.1

Area: Procurement

Detailed Observations

,l
we have obsei,ed that cluster had submiued the approvar plan to 

'AMC. 
As per the STRIVEoperation Manual the approval should be approved by the SAMC and State ste€ringcommittee and they can make modification in procurement plarq if necessary. During the audit,

J,:ffi l:ffX$'ded 
with -v upp'oua copv of procurement pran from sAMC and state

b.

The procurement process requires that after taking approval from Goods and workscommittee' purchase order is to be created and it is seni to the selected vendor. we have

3;I" 
that cluster is not making purchase and work order during purchase of any goods and

As pet operation manual 4'2'4 Delegatron of Administrative and Financial powers by the stateGovemments to the "competent Aithorities" of Govemment/private ITIs and ICs. we haveobserved that in sTRrvE operation Manual financial powers for expenditure up to Rs. I lakhfor industry cluster is given to Treasurer/Authorized officer of Goods and works procurementcommittee (GWPC) of IC' In Aurangabad Industry cluster all procurement and expenses woremade after taking approval from GWPC- we have found in trro cases were expenditure madeby cluster but the approval of treasurer / authorised person and Goods and works SelectionCommittee was not found. The details are given below:_

As mentioned in srRME operation Manual page number XWII for shopping procure,ment
method based on comparing price quotations obtained from several national suppliers, usually

Iv:@

LB. Jha & Co.

6-!.S
lt tr )g

Q;rr;9

Chartered Accountants

Issue /Obseryation:- fV" rpp
Non approvar of expenditure, rvo p.opJ" fuotation & same type quotation
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Observation:2.1

Area: procurtment

LB. Jha & Co.

Detailed Observations

Chartered Accountants
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Detailed Observations

Observation:2.1

Area: procurcment

L.B. Jha & Co.

SAMC forar

As per procurement proced,re, whsnever any assets or goods are prnchased it should bementioned in procure,mT, plu" and IAI pran submittj r", o* approvar from sAMc.Howwer' cluster has purchased assets whiiwere not mentioned in procuremeirt pran and arso
I"fffill 

plan' Furrher no such *or, from SAMC ** ruL* before procuremenr of

Details of such assets are listed below.

while veri$ing the h:y1o expenditure for 
-t!e 

half year ended 306 september zo2r andcomparing the same with sTRrvE op"*tio], rra*ua 
"iu*" *1.4.7 Erigibre and Inelisible

ff.ffi$tfi: :ilowing 
expenditure *il u"-arad;d;;"t"r"r expendir.re incurr& of

Pisaltoweo@

oisatto*@
taken from the vendor

unit, Polycon Studio
,Television and

p*s
et'::J

Chartered Accountants

Issue /Observation:*_purchu*" o, or"expenditure rr5 utralls rn procurement plan, Capital



:THH.*}:T 
"ffiffiffffiffiTffiy:^ nel thgnrocuremeil pran onry. rhe capitarprocurement prr,'uu-itt"a. i;ffi Mt.'#:'ffi:f_{; ;,*n:*"#T#.g il,trexpenditure excess than the riri ., i"i.*,i"-eirt pran- The details are given berow:-

Further we observed fu 1*:r had purchased carpetand curtain of Rs.3r79o but they were.T#:lfr,H tr'.H#ffi#;; Gffi n" i*, ."d#; not prepared as per rhe

plen (Rs) (2 year)

#*QdI tl- ]p$]. lit,Gtd

LB. Jha & Co.
Chartered Accountants
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Detailed Observations

Observation:3.1

Area: Inventory

LB. Jha & Co.
Chartered Accountants

while scruti'i'ittg the vouchers, it was observed that stores consumabres were issued to stalfwthour authenricarion to'n .on."-"dil; N"*ry;4;r;;-#" issued from November,2020 n'date of audit i.e. 31.il;;; fir""-*, of them *; ;; approved by concemedperson and some were found wittoui;;;;"^ signature ;-;;il. on discussion wirh theconcerned person it was exprained that d. **" in ctarge orru"t uppauas was on reavewhen slips were issued dil;;; ;t ffi",t" o.guri,u,i*. T# practices may result isfiffi1,trs?#ffi*Trl*n"rm,r**liirnmr:"es*isr,o,"*o/

6}*A
fl( tr. )E

V,;;r#
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Observation:4.1

Area: Accounts

L8. Jha & Co.
Chartered Accountants

Detailed Observations

while verifring the purchase register, we found that cruster have purchase asset as per
procurement plan' In ntryu."*"r,intaa ctusr3..h"agr;ri";;tir;" 

of asset and number ofasset quanrirv to be ourchas.d. w;;;.-;; rhat rh;;;;;;l;;Ld or*."t in procurernenrplan was very less trran.acrual ury *t" orilt. Due to in"i.ur" i, or"" ,rr" actuar number ofassets required for nroje* nuu"'u"". .iil" Th;;;;.ff#llt. *rri.t was needed forsTRrvE project was not procured ar" a -".^e in price of a" *ro as per the procurementplan' The details of the asset ,a.ia,c" a.Jg"* fu, Annexure _l 
jel as per m" p.o.*".

b.

To execute the sTRrvE project staf,fs were.:T,"d3. day-to-day work. wh,e verifring the
various records we haye lrgo trai -d;r ro staff *o, notlid by the indusuy .ti"ro
ffi"ffifl:on-avairabre "f 

ild*}ffi#i th"; t"rrr"R";ffijtr.,y was oursranding for

while verifying the v1u$ers we have found.tha! one outstanding bil.of Rs.89600 "r;
namelv Marathwada private r.J*,Ja i;.t"*-rrd,i"'*HT,ji *ong. The institute. hadffilffi ;y*r:rry"*::Tf; h*tsu,rffi,Ts:ttH
stopped from taking r,l,Xit""ffi*-TITI-"'-:Il.i; ilil,d alt the apprentice werestoppedfr omtaking,T,liuy:r"-..."tr"s.",il;;H;H:1H#:#"h"#:rf,:*":JT

ffi rfr:ruY and registered . ao"r,."r',,;".hf ;;;;;*"ff rhe dera,s orrainer ias

6}{s
6-(.'^/*g
Qrr;;i9

19
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Area: Statutory compliance

LB. Jha & Co.

a.

As per section l94J on Income Tax Act, lg6l, every business entity required to deduct TDS
when it received service fr"- ;;[H#"1,*uri.ia p"^"riniJ.iri.r- paymmt rimit ofdeduction orrDS r.a", tr,is ;;,#;;ill*g il;; ri;;;u.,r" observed that in two:ffii."lffiY*T#:puv,o",,i -l'. t*-rroo, u*-rris i* ", deducted @to %o. ^rhe

il$ffir::rli"md tfat Professionar Ta< and rDS were deducted by clusrer amounting to
Govemment. irt. *Jl'IolTf ,mHrrffi"#I }il"* ffi ;djif;e"d"d'iT *"

b.

As per the STRTvE orleration manual, Industry cluster should be registered as society /Trust/secrion 8 companiesLfb.; ;"kff;"ff""-"r, with chamber of Marathwada toor.t i".and Agriculture Auran^gabad' rrtit fr.,J rfi ooirg r*io* *"* ra",.a to object of the trust.For implenenting the sTRrvE;;;d" rfri* *ry shourd ue ro"meo and mainrain booksot accounr separaterv. chamber'had ;;i,rk;; srnrw c*,;il;*" books of acmunt duelilHrf,}:ffi staff had *t at." bTt", number u,o rer.r n .u", so that TDS can be

Party Name

_]\,IanuetfficalanitffiC

Detailod Observations

Observation: S.l

6>:1S
'a\ ,* J,8

k);r#
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A" pet clause 4'l'6 ( 
{rr ) orsTRrvE operalion manual, fixed assets to be recorded at grossvalue excluding taxes in 6oo{ *t;i""*#""* r*"a **o .""ilil,t was observed rhar fixedassets was recorded at net value i,,.r*i* 

"ii*es. Howeve., ,h;;" was rectified during the
audit' It was also observed th"t;iil;;;.i*gir,* o.r.""i"i#"In-.o assets as mentioned inoperation manuar that cruster *" i, o"p."t e it fixed assets as per the Act.

d.

As per clause 4'1'4'2 of sTRIVE operation manuar, State societies are required to maintainseparate books of acco.nts for-sTRIVE o-:o,. project ITIs and ICs are required to maintainsoparate books of accounts and prepare L"ua financial *t*.*,, as laid down in their by_laws' cruster have to maintain boor<s or account properly as per duar entry system. During theaudit it was observed that the *i, ro,,o*. sjngre entry'rr*; of accounting. A, theffi;:ffi hT"##il15nx:;1,1y$;;;ffi sysremof accounlingisnot roilowed' rhis practice will m*; dil;Hffiffi :?ffiJil:Tff;H tr l:be able to showcase true and fair view- It is therefore, aovisJ that unit shail forow duar

ffiTt[i[T"J#l 
also pav statutory riuilitio *imi'p*r".ila dmo ro avoid inrerest and

6>!^lh
a( * )6
&:;;;-7

LB. Jha & Co.
Chartered Accountants
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Part- B

Detailed Observations

Observation: I

Area: STRfVE Operational Manual

*t
mH'#,['tpffi'#f;,f;;;ffi^ observed tr"ir'u"*ire annex.,.es were not

f;:H:z

eu.angaUa+ SuUmind
for September 2O2t lrnfr.
there was no receiver
signature from CG

For other IC,s- not
submiftedannexu.e.rAG;R@

*"*
consolidated at Nptu
Annexurezg@

LB. Jha & Co.

6-)!^th
;{ /P lE

Qtr,t^d

Chartered Accountants

Issue /Observation :-Annexures



o**
project (year-wise)

a"""
tndushial Training lnstrtutes
annexur

ff:ffixffT#,ffi "fiffi fr#;ffi"t rres and
Not Submitted

fu"**"
Apprenticeship Training suumineo roieffi.

Aurangabad IC.

For other IC,s-Notann:xure@

6>!^^hg'i , r.- l:
A;t-4

L.B. Jha & Co.
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Area: Expenses and Statutory

I At po office Memorand,m dated23.03-2021, every state Government wil designae s gingrsNodal Agency (sNA) for impending each cenually sponsored Schemes (css). The sNA willopen a Single Nodat Account for each css at the state level in a scheduled commerciat Bankalthorize to mnduct govemmexrt business by the State Governmeirt

ffiiffitffi proiect is inprocess of converting Bank oflndiacurreirtAccount into

Bank Charqesi

[Ht:r,*:H*T"99*ed to ar rrl's and IC's and larer on ir was retumed
;,'-ffiT#$[H#,as bank charges in cumulative for non-maintaining of account barance.

It was found ttrat Ambemath-ITl had incurred expenditure of Rs.l6l0o brr neither details ofthese expenditure and nor the Utilization certificate not available for verilication purpose.
Expenses inorrtd at Result Ar€a -2 for Rs65fi)00/_:-

we have verified the expenses incunod of Rs.650000 at SpIU level for the halfyear ended 30rSeptember zD2larfrour observations are as follows:_

a- Rs' 4'54lakhs incurred for advertiseinent expensos out of which Rs.2.00 lakhs uras paidto one vendor namely, Bennett coleman & co. Ltd. without deduction of TDS @2o/ounder the Income Tax Ac! 1961.

b' Rs'l'16 lakhs paid to oIFL Ambernath instructor for fraining purpose. The invoicecopy from the tainer was not found.

c. Rs.0.80 rvas incurred for catering expenses during trairiog but no neither anyquotations were takeir not any work order was iss,ed tJthe vendor.

Detailed Obsenations

Observation:2

LB. iha & Co.

Chartered Accountants 6)!{A

a;#
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Further Rs. 0.25 lakhs was incurred by State Apprenticestrip Monitoring Cell (SAMC) for full
and final settlement of consultant namely Sachin.

Non premratfrm of BRS: - The bank reconciliation staterne,nt was not prepared by the SpIU.

Non maintainins of books of acctunt- The proper books of account was not mainlained at
SPru.

6i)!{S
a($)5
R);;;r#

L.B. Jha & Co.

Chartered Accountants
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